% —/ BAHANA

PT Bahana Securities

Selamat Sempurna
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Radiating growth

Resilience: Consistent double digit EPS growth in the last 5 years

= QOur recent company visit to Selamat Sempurna (SMSM), Indonesia’s
largest domestic manufacturers of filters and radiators for automotive and
heavy equipment units (exhibit 6), reveals lower price as its competitive
advantage. Filters account for 70-75% of total revenue, followed by
radiators at 20-23% with the remaining 2% from other spare parts.

= Exports account for 73% of SMSM’s revenues with domestic exposure
largest in filters (32% of total filter revenue) and only 3% of radiators are
sold domestically. SMSM'’s biggest export markets are the US (15% of
total revenue), Australia (7%) and Singapore (7%).

= The key to SMSM resilience is that 90% of its filters and radiators are sold
to the replacement market, which is more resilient versus the OEM market.
Testimony to this is SMSM’s solid growth record. In 2007-11, the company
booked EPS CAGR of 25% on 15% top line CAGR over the same period.

= Going forward, the company aims for 15-20% top line growth, helped by a
combination of higher prices and increased volumes, which will be
supported by greater efforts from their sales teams in finding new export
markets (e.g. participating in various trade expo events around the world).

= On the balance sheet side, SMSM manages their capital mix by raising debt
and paying high dividends (90% payout ratio). SMSM has a healthy
financial position with 37% net gearing and high profitability as reflected
by its 32% ROAE in 2011.

Acquisition of 49%6 of Hydraxle Perkasa

On 1 May, SMSM signed an agreement to acquire 49% stake in its sister
company, Hydraxle Perkasa (HP), for IDR113b (USD12). The acquisition will
be funded by debt at 7% rate. HP produces attachments for trucks (dump,
tank etc.), of which 80% are sold to the mining industry and the rest to the
plantation and construction sectors. In 2011, HP booked net profit of IDR22b,
up 101% y-y, and targeting 51% y-y growth to IDR33b in 2012.

Outlook & valuation: Undemanding on 12x 2012 PE & 5%+ yield
SMSM has one of the highest dividend yields in the market given the
company’s generous dividend payout ratio in excess of 90% in the last three
years. Assuming the company’s estimated 15% growth can filter through to
the bottom line, SMSM is currently trading on 2012PE of 12.0x with 7.5%
yield. Amid current market volatility, we believe the company’s status as a
high dividend play can act as a safe haven for investors. Therefore, we
expect SMSM to continue its market outperformance (exhibit 4) going
forward. Key risks for SMSM would be exposures to foreign exchange
fluctuations as well as overseas markets given the current sluggish global
economic outlook.
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Exhibit 1. Company information

Market cap (IDRb/USDm) 2,779/295
3M avg.daily t.o.(IDRb/USDm) : 3.1/0.3
Bloomberg code : SMSM 1J

Exhibit 2. Shareholders information

Adrindo Intiperkasa (%0) 58.1
Management (%b6) 6.0
Free float (%) 35.9
Source: Bloomberg
Exhibit 3. Historical performance

2009 2010 2011 10Q12
Revenue (IDRb) 1,375 1,562 1,808 425
EBIT (IDRb) 190 228 297 72
Pretax profit 186 205 280 67
Net profit (IDRb) 133 150 201 48
EPS (IDRb) 92 104 140 33
EPS growth (%) 452 13.2 335 1.2
BVPS (IDR) 377 394 466 503
P/E (X) 20.9 18.5 13.8 14.4*
P/B (x) 51 4.9 4.1 3.8
EBIT Margin (%) 13.8 14.6 16.4 16.9
Net margin (%) 9.7 9.6 11.1 11.4

Source: Company, Bahana estimates
*Annualized PE

Exhibit 4. Relative share price performance
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Exhibit 5. Revenue & earnings, 1Q10-1Q12
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Disclosure: Bahana Securities does and seeks to do business with companies covered in its research reports. Investors should consider this report as only a single factor

in making their investment decision.

Please see the important disclaimer information on the back of this report



%~/ BAHANA

PT Bahana Securities

Exhibit 6. SMSM products range: filters, radiators & attachments
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DISCLAIMER

The information contained in this report has been taken from sources which we deem reliable. However, none of P.T. Bahana Securities and/or its affiliated companies
and/or their respective employees and/or agents makes any representation or warranty (express or implied) or accepts any responsibility or liability as to, or in relation
to, the accuracy or completeness of the information and opinions contained in this report or as to any information contained in this report or any other such information
or opinions remaining unchanged after the issue thereof. We expressly disclaim any responsibility or liability (express or implied) of P.T. Bahana Securities, its affiliated
companies and their respective employees and agents whatsoever and howsoever arising (including, without limitation for any claims, proceedings, action , suits, losses,
expenses, damages or costs) which may be brought against or suffered by any person as a results of acting in reliance upon the whole or any part of the contents of this
report and neither P.T. Bahana Securities, its affiliated companies or their respective employees or agents accepts liability for any errors, omissions or mis-statements,
negligent or otherwise, in the report and any liability in respect of the report or any inaccuracy therein or omission there from which might otherwise arise is hereby
expresses disclaimed. The information contained in this report is not be taken as any recommendation made by P.T. Bahana Securities or any other person to enter into
any agreement with regard to any investment mentioned in this document. This report is prepared for general circulation. It does not have regards to the specific person
who may receive this report. In considering any investments you should make your own independent assessment and seek your own professional financial and legal
advice.
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IMPORTANT US REGULATORY DISCLOSURES ON SUBJECT COMPANIES

This material was produced by Bahana Securities, solely for information purposes and for the use of the recipient. It is not
to be reproduced under any circumstances and is not to be copied or made available to any person other than the recipient.
It is distributed in the United States of America by Enclave Capital LLC. and elsewhere in the world by Bahana or an
authorized affiliate of Bahana (such entities and any other entity, directly or indirectly, controlled by Bahana, the
“Affiliates”). This document does not constitute an offer of, or an invitation by or on behalf of Bahana or its Affiliates or any
other company to any person, to buy or sell any security. The information contained herein has been obtained from
published information and other sources, which Bahana or its Affiliates consider to be reliable. None of Bahana or its
Affiliates accepts any liability or responsibility whatsoever for the accuracy or completeness of any such information. All
estimates, expressions of opinion and other subjective judgments contained herein are made as of the date of this
document. Emerging securities markets may be subject to risks significantly higher than more established markets. In
particular, the political and economic environment, company practices and market prices and volumes may be subject to
significant variations. The ability to assess such risks may also be limited due to significantly lower information quantity and
quality. By accepting this document, you agree to be bound by all the foregoing provisions.

1. Bahana or its Affiliates may or may not have been beneficial owners of the securities mentioned in this report.

2. Bahana or its Affiliates may have or not managed or co-managed a public offering of the securities mentioned in
the report in the past 12 months.

3. Bahana or its Affiliates may have or not received compensation for investment banking services from the issuer of
these securities in the past 12 months and do not expect to receive compensation for investment banking services
from the issuer of these securities within the next three months.

4. However, one or more of Bahana or its Affiliates may, from time to time, have a long or short position in any of the
securities mentioned herein and may buy or sell those securities or options thereon either on their own account or
on behalf of their clients.

5. As of the publication of this report Bahana does not make a market in the subject securities.

6. Bahana or its Affiliates may or may not, to the extent permitted by law, act upon or use the above material or the
conclusions stated above or the research or analysis on which they are based before the material is published to
recipients and from time to time provide investment banking, investment management or other services for or
solicit to seek to obtain investment banking, or other securities business from, any entity referred to in this report.

Enclave Capital LLC. is distributing this document in the United States of America. Bahana Securities accepts responsibility
for its contents. Any US customer wishing to effect transactions in any securities referred to herein or options thereon
should do so only by contacting a representative of Enclave Capital LLC.



