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FY11 Results Review
Selamat Sempurna

Well in Line

SMSM'’s FY11 results were in line with our forecast, with net income and revenue
coming in at IDR201bn (+34% y-0-y, +10% g-0-q) and IDR1,808bn (+16% y-0-y, +17%
g-0-q), comprising 106% and 100% of our FY11 forecasts. Its full year gross margin
and operating margin slightly beat our estimate, although these were partially offset
by a slightly higher effective tax expense. We maintain our BUY recommendation
and target price at IDR2,050, which implies 13.1x FY12 earnings. The counter is
currently trading at a 11.3x FY12 PE, and a 7.1% FY12 based dividend yield.

Healthy results. Top-line grew by a healthy 16% y-0-y, equally driven by the export and
domestic markets. Product-wise, sales of filters (75% of revenue) jumped 18% y-o-y while
that for radiators (22% of revenue) rose 9% y-o-y. In term of sales volume, the company
sold 58.2m units of filter (+10% y-o0-y) and 865k radiators (+4% y-0-y), pretty much in line
with our estimates of 59.2m filters and 916k radiators. In more detail, aluminum radiator
sales grew 6% while copper brass radiator sales fell 18%, which was not surprising since
consumers have been shifting from copper brass radiators to aluminum ones.

Margin better than estimated. The FY11 gross margin and operating margin expansion
of 25.5% and 16.4% respectively (vs forecast of 24.0% and 15.6%) boosted the
company’'s pretax profit to IDR280bn, or 10% higher than our estimate. However, the
effective tax rate of 22%, which was also slightly higher than our estimate of 20%, partially
offset the net income to IDR201bn, but it still beat our forecast by 6%.

High dividend yield. As we expect SMSM to pay at least 80% of its net income as
dividend, we expect its FY11 and FY12 dividend yields to reach 6.3% and 7.1%. The
company paid a IDR50/share (a 2.8% dividend yield) interim dividend last November.

Not much impact from domestic headwinds. We are maintaining our forecast for 12%
growth in the company’s top- and bottom-lines. We believe SMSM will not be impacted
much by domestic headwinds in the automotive sector such as the fuel hike and higher
downpayment rules since its exports contribute 73% of sales, and almost all of its sales
are to the replacement market while the heavy equipment segment also plays a major
part.

Maintain BUY. We also maintain our BUY recommendation and target price at IDR2,050,
which implies 13.1x FY12 earnings. The counter is currently trading at a 11.3x FY12 PE.

FY12M (IDRbn) FY009 FY10 FY11 FY12 f FY13f
Revenue 1,375 1,562 1,808 2,025 2,277
Net Profit 133 150 201 225 256
% chg y-0-y 45.2 13.2 335 12.1 13.7
EPS (IDR) 92 104 140 156 178
DPS (IDR) 90 95 112 125 142
Dividend yield (%) 5.1 5.4 6.3 7.1 8.0
ROAE (%) 25.4 29.6 35.7 34.7 36.3
ROAA (%) 14.2 15.0 18.2 19.3 20.8
PER () 19.2 16.9 12.7 11.3 10.0
BV/share (IDR) 346 361 421 467 513
P/BV (x) 5.1 4.9 4.2 3.8 35
EV/ EBITDA (x) 10.2 9.2 7.1 6.6 5.9

Notes: If any.

OSK Research | See important disclosures at the end of this report


mailto:yuniv.trenseno@id.oskgroup.com

FY11 Review

Figure 1: FY11 Results Review

IDR (bn) 3Q11 4Q11 Chg g-q FY10 FY11 Chgy-y FY11f %toFYlle Comments
Sales 431 502 17% 1,562 1,808 16% 1,816 100% inline
GOGS (327) (364) 11% (1,193) (1,347) 13%  (1,380)
Gross profit 104 138 33% 369 461 25% 436 106% Inline

Selling expenses (21) (27) 27% (78) (89) 14% (86)

G&A expenses (10) (35) 253% (63) (76) 20% (66)
Operating expenses (31) (62) 98% (141) (164) 16% (152)
Operating profit 73 76 5% 228 297 30% 284 105% Inline

Interest income 0 0 2 2 12% 2

Forex gain (loss) 3 5 (5) 2 -140% (6)

Interest expense (6) 7 (24) (28) 19% (24)

Others 2) (0) 4 8 101% 2
Other Expenses - Net (5) 2) -65% (23) 7) -27% (29)
Pre tax profit 67 75 10% 205 280 37% 254 110% Inline
Tax (15) (16) 11% (40) (60) 51% 204
Earning before minority 53 58 165 219 204
Minority interest (4) (5) 19% (14) (18) 27% (14)
Net profit 49 53 10% 150 201 34% 189 106% inline

Source: Company, OSK Research
Figure 2: FY11 Operational Review
3Q11 4Q11 Chg g-q FY10 FY11 Chg y-y

Radiator - cooper 17,624 22,044 25% 89,572 73,464 -18%
Radiator - alumunium 173,633 180,787 4% 744,361 791,487 6%
Total radiator 191,257 202,831 6% 833,933 864,951 4%
Filter 14,017,326 15,375,958 10% 53,018,441 58,240,709 10%

Source: Company, OSK Research
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OSK Research Guide to Investment Ratings

: Share price may exceed 10% over the next 12 months

: Share price may exceed 15% over the next 3 months, however longer-term outlook remains uncertain

: Share price may fall within the range of +/- 10% over the next 12 months

: Target price has been attained. Look to accumulate at lower levels

: Share price may fall by more than 10% over the next 12 months

. Stock is not within regular research coverage

All research is based on material compiled from data considered to be reliable at the time of writing. However, information and opinions expressed
will be subject to change at short notice, and no part of this report is to be construed as an offer or solicitation of an offer to transact any securities or
financial instruments whether referred to herein or otherwise. We do not accept any liability directly or indirectly that may arise from investment
decision-making based on this report. The company, its directors, officers, employees and/or connected persons may periodically hold an interest
and/or underwriting commitments in the securities mentioned.

Distribution in Singapore

This research report produced by OSK Research Sdn Bhd is distributed in Singapore only to “Institutional Investors”, “Expert Investors” or
“Accredited Investors” as defined in the Securities and Futures Act, CAP. 289 of Singapore. If you are not an “Institutional Investor”, “Expert Investor”
or “Accredited Investor”, this research report is not intended for you and you should disregard this research report in its entirety. In respect of any
matters arising from, or in connection with, this research report, you are to contact our Singapore Office, DMG & Partners Securities Pte Ltd

(‘DMG").

All Rights Reserved. No part of this publication may be used or re-produced without expressed permission from OSK Research.
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